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Abstract

I model knowledge (patent) licensing and evaluate intellectual property regulation in an
endogenous growth framework where the engine of growth is in-house R&D performed
by high-tech firms. I show that high-tech firms innovate more and economic growth
is higher when there is knowledge licensing, and when intellectual property regulation
facilitates excludability of knowledge, than when knowledge is not excludable and there
are knowledge spillovers among high-tech firms. However, the number of high-tech firms
is lower, and welfare is not necessarily higher, when there is knowledge licensing than

when there are knowledge spillovers.
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