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Abstract

Political budget cycles are a well-established phenomenon in which opportunistic
politicians systematically adjust public policies prior to elections in order to
attract a higher number of votes. We show that corrupt behavior of politicians also
follows certain patterns, which are driven by electoral cycles. Based on Business
Environment and Enterprise Performance Survey data, exploiting variation in the
dates of surveys and in length and starting date of Russian regional governors'
terms, we find that corruption levels, as perceived by firms operating in different
regions of Russia, increases closer to the expected expiration date of a regional
governor's term. We argue that the Russian political system allows governors to
accumulate private information about their likelihood of remaining in office for
another term. Therefore, they will know well in advance of elections if they
continue in the office for the next term. We suggest that the accumulation of such
information may serve as an explanation for the observed pattern of perceived
corruption: if a governor gradually learns that he is leaving office once the current
term has expired he has increasing incentives to engage in corrupt activities in
order to accumulate wealth before he is out of the game. We formalize this idea
with a simple theoretical model and test it. We find that in regions where
incumbent governors are less likely to remain in office for the next term,
corruption increases over their terms, while in regions where governors are more
likely to remain in office, perceived corruption follows a decreasing trend.
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Abstrakt

Politicko-rozpoctové cykly jsou dobie zavedené jevy, pii kterych oportunisticti
politici systematicky upravuji vefejné politiky pfed volbami s cilem ziskat vétsi
pocet hlast. Ukazujeme, zZe zkorumpované chovani politiki také sleduje urcité
modely, dané volebnimi cykly. Na zdkladé mezindrodniho prazkumu
podnikatelského prostfedi a podnikové vykonnosti (BEEPS), s vyuzitim ¢asové
variace dat v prizkumech a variace v délce a terminu zahdjeni vladniho obdobi
ruskych guberndtord, zjisStujeme, Ze se droven korupce, tak jak je vnimdna
firmami, které puasobi v raznych oblastech Ruska, zvySuje blize k
predpoklddanému datu ukonceni funkcéniho obdobi gubernitora. Tvrdime, Ze
rusky politicky systém umoziuje guberndtorim shromazdovat soukromé "
informace o pravdépodobnosti jejich setrvani v ufadu na dal$i obdobi, a to v
dostate¢ném piedstihu pfed volbami. Ukazujeme, Ze akumulace takovych
informaci muaZe slouzit jako vysvétleni pro pozorované jevy vnimané korupce:
jestlize guberndtor postupné zjisti, Ze po vyprSeni aktudlniho volebniho obdobi
opusti ufad, jeho motivace zapojit se do korupcnich aktivit se zvysSuje kviili
shromaZzd'ovani bohatstvi pfedtim, neZ bude mimo hru. Tuto myslenku
formalizujeme pomoci jednoduchého teoretického modelu a testujeme ho. Zjistili
jsme, Ze v oblastech, kde je mén€ pravdépodobné, Ze ufadujici guberndtofi
zustanou ve funkci na dal$i obdobi, se korupce v jejich funkénim obdobi zvySuje,
zatimco v regionech, kde je vétsi pravdépodobnost, Ze guberndtofi zistanou ve
funkci, vnimana korupce vykazuje klesajici trend.





