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Abstract

This research studies the specific determinants of the choice of exchange rate regime in
resource-rich countries. We run multinomial logit regressions for an unbalanced panel data
set of 145 countries over the 1975-2004 period. We find that resource-rich countries are
more likely to adopt a fixed exchange rate regime compared to resource-poor countries.
Furthermore, we provide evidence that output volatility contributes to the likelihood of
choosing a fixed exchange rate regime positively in resource-rich countries and negatively
in resource-poor countries. We believe that in resource-rich countries a fixed exchange
rate regime is mainly preferred due to its stabilization function in the face of turbulent
foreign exchange inflows. Moreover, our results reveal that the role of democracy and
independent central banks in choosing more flexible exchange rate regimes is stronger in
resource-rich countries. In resource-rich countries that possess non-democratic institutions
and non-independent central banks, the government is less accountable in spending natural
resource revenues and fiscal dominance prevails. In this situation, fluctuations in natural
resource revenues are more easily transmitted into the domestic economy and therefore a
fixed exchange rate becomes a more favorable option.
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Abstrakt

Tento vyzkum studuje specifické pticiny volby kurzového rezimu v zemich bo-
hatych na zdroje. Vyuzivime multinomické logitové regrese pro nevyvazena pan-
elova data ze 145 zemi mezi lety 1975 a 2004. Zjistili jsme, ze zemé bohaté na zdroje
s vétsi pravdépodobnosti prijimaji pevny kurzovy rezim v porovnina se zemémi
chudymi na zdroje. Déle poskytujeme evidenci, Ze volatilita vystupi pfispiva k
pravdépodobnosti vybéru rezimu pevného kurzu pozitivné v zemich bohatych na
zdroje a negativné v zemich chudych na zdroje. Véifime, Ze v zemich bohatych
na zdroje je fixni kurzovy rezim preferovany zejména kvili své stabiliza¢ni funkci
v prostiedi turbulentnich devizovych piijmi. Navic naSe vysledky odhaluji, ze
rezimu je silnéjsi v zemich bohatych na zdroje. V zemich bohatych na zdroje, které
disponuji nedemokratickymi institucemi a zavislou centralni bankou, je vlada méné
odpovédné za utraceni prijmu z piirodnich zdroju a pievladé fiskalna dominance.
V této situaci jsou vykyvy v pfijmech z ptirodnich zdroji jednoduseji preneseny do
domaci ekonomiky, ¢imz se pevny kurz stava piiznivéjsi moznosti.



